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Tab. 1 Description of variables

Density Credit Equity RC Credit RC Equity SOE Eco HumC Pop Mean Std

Density 1 0.096 0.082
Credit 0.29™ 1 0.999 0.588
Equity 0.01"" 0.04™ 1 0.009 0.069
RC Credit -0.12"" 0.58™ -0.01"" 1 1.804 0.594
RC Equity 0387 046" 0.15™ 0.06™ 1 0.005 0.012
SOE 0.15" 0.13™  0.04™ -0.01"" 021" 1 0.029 0.155
Eco 0.34™ 023" 0017 0.08™ 036" 0.047 1 39005.6 31516.0
HumC 0.36 0.56™ 0.05™ 0.08™ 0.48™ 0.177 031" 1 118228.5 175174.7
Pop 0.23" 0.147  0.027  -0.06™ 0.327 0.08" -0.04"" 0497 1 507.38  359.33

W THFRIR P<0.001,

4
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Fig. 3 The development of credit market in Chinese cities (2003, 2008, 2015)
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Fig. 4 The development of equity market in Chinese cities (2003, 2008, 2015)
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Tab. 2 Impact of financial markets on the evolution of manufacturing industries (2004-2016)

i T5EI 2 i1 3 AL 4 [
Density 2777 2.882™ 3.071™ 2.987" 1.193™
Credit 0.071™ 0.068™
Equity 3.086™ 4052
RC Credit 0.135™ 0.028™
RC Equity -5.037" -10.377"
Credit X Density 0.415™
Equity X Density -40.521™"
RC Credit X Density 0.906™
RC Equity X Density 35.413™
SOE 0.046™ -0.011 0.156™ 0.063™ 0.156™
Eco -5.102¢-07" -5.340e-07"" -5.561e-07"" -8.922¢-08 -4.832¢-07"
HumC 2.238¢-07"" 1.977e-08 3.114¢-07™" 2.653e-08 3.143e-07"
Pop -0.00013418™ -0.00011851"" -0.0001"" -0.00004024" -0.00012485™
Con -1.308™" -1.416™ -1.5620281" -1.506™" -1.350""
N 582565 582425 567003 582425 567003
R 0.03 0.06 0.03 0.06 0.04
Log likelihood -240562.88 -233908.44 -232217.24 -232396.6 —-231949.46
Chi 14421.74 27570.92 16701.58 30594.59 17237.13

e FIRP<0.05; “FIRP<0.01; IR P<0.001,

(Pop) HYIIEZRARE Z 1, FUIREIRINT B2 PF R — R LB L &
JESRAL T Wy kR, (EORAEL TP MR, A AETERO 5838, Bk
LAY R BEME AR XA . 3T AT BEAKY (HumC) WY INAZE SRR E O 0E,
WA — T B A AR PRy, AR T It i BT RE 58, XT84 lk &
JE e AR PR .

PR 2 MY 3 v, R 2 0220 I < 9 A T 3 2 R AR O IR s 1) [l U 2 S5 5
1E, RUIERGA T 0 R R REASHE Bhog ™ L S Tt 1 B 09 LB, Redtboi 26l iy i
B AHRAEREY 3, ISR T A B BT T i A SRR (RC_Equity) FY1R1IH 22 %L
R N, SR DI 3l T IREASC Rl 5% T 37 1) A 2 Xk DX Il it i M O A T2 A
TR o B AT RS, B R 5% T 37 MUASE A g 5 ol K P I A7 AE B LA™ 24
DX F o T 19 PR il 5% T 7 RIS SR AR i vy o2 5 BSUBEASU R W B A A DX Lo i Tl
I BERLER (AT 2 b Aol A A= 7= B3R 1) DX O3 T i — 2P AR 2R, i DX S A S
JEZEFERIR, HE WX 4 77 1 3 Ml oA 5™ A AT WAL S5 AR SR e il o /Y
PHEFIARSECSUERF S RIS A FT LA, DX O3l s IS R 5 i S A Y B SR A A
B, JUHAR RGBS, DA AT 2 S S D b T A A Rl B T 1 — e R
g b A 2 M AR A T2 A SRR

FRRD 4RI 5 23T T 4 i e A T 7 4 R Al s mi X il 32l ) A B AR I 96 . 15
KEAMGRGAT G, B 489 BIRER BN, Credit x Density (171 J1 R BUR
NIE, FRUIA M DERR BT 5 A A R i T B SCIRAE il it b A T i e v AR
(A5 A 32 by B 25 5 i ot R B B R IR ST . BIVAS Ml {5 B8 R 9 i 3 i i o)
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Tl B AR AR SR A b L PR AR T+ ] 1T Equity X Density RN R 50 o 1, 3%
A b AN R TS T 3 00 A J Ak T H ARSI e il b i A T+ A vp ) PR, 3m
T AT DA SE A B 1 R 3G K B AR R S A T T R RIAS M B AS Rl 5% T 0T DA
I R A B AR S B RE 1 R B AL T o X — 5 SR T ARSI 1.

BT S A3 B T 3R T BT 248 0y D3 o 3 T 4 il 9 A T 3 e X b i 3 o A B
BEPERIZN . [MJHZ5 3R /R RC_Credit X Density 1 RC_Equity X Density B9 813 R 505 3
RAE, R X O3 T A5 DR 9 T 37 RN A Rl T 3 1) e Je A3 e sk A b ok o L %
PR A 9 7 i s R AL T2 o (EASE A, X O 3 Tl BREASL Al 9 T S %) 1
iy i) e L T AR AR R ) R M5 AR A Rl T A e 25 5, s X b 25 57 9 i PR ]
FE A I7C 2 Pt 4 A SRR 0 T DU SR T PREASL il 9 T 800 8 P e KURS: BRI e A
T BRI R 255 KU, e T R B, DX Co IR T A RS il 9% T 37 4 9%
e K (TN [ R Vi a3 N 5 N 3 4 W ' A O P 1 T 5l 9 L B A ) X 19
Mo Zf LRTA, ARSCHHE R 288 T k. B Tas (B sh s, X A0 Il
1) 4 R G AR T S 2 Je 2 %o by i v 1) Y A B AR S 36 7 A 5 i)

7 5 A Tl A AU S AR P 4 o A T R R B ) XUEE RE R, 2008 4FHT S
H ] 4 Rl A T S R 1 D ) & R IR EE A AR TR AR AL, HiRit, ASGRKTHE AR
BHY, 4R EAS T AR X el e e ad B i et i A (0 5 AR AR Ak, TR, AR SORs X
2004—2008 4F-F12009—2016 4 [y il 15 MV A& K s 73 5 26475347

X HE e 2 AL 3 B RN ZE R mT LUE HE AR CEREE (Density) . HIEHE (SOE) K
oAl i A o ) A 25 SR AL . AL ANt AR EREARTIS KRR (Credit Fl Equi-
ty) XA T SRR AT %K B (RC Credit 1 RC Equity) 548554 101 1745 5
FEAA,, BIAS Hl 4 Rl A T 37 01 DX 3 PO 3 1 15 D R 9% T 3 ) 2 JRe A R T et
T P AT, 17T DX 3R T RS il 5 T 3 ) R SR A — i R B LA T Hb i 3l
AT

R, STRI U] 4 Rl A T 37 A R o~ by il 68 b 235 1] Y6 A 6 A48 BE R 14 5 I A7 A
HEES, THEGFRMETY ., BkERMERMTE AT, AR 4R 9
Equity X Density {4 [ )1 ZEUHR B2 17, 17 Credit x Density ()01 2R 4 th 250
B AEAR Y O o ) 4 25 R 1E . X BB [ 45 R 3R 1 2004—20164F, 78 M ALl 75 17 SR i
308 3 e T ) 2 M B A S 0 118 B T St AR 1 s Ml R AR T R TR TRI Y, AR A Y
Bl T % 1 M 6 M e Al AR B B I U & AR T AR MR, FE 2004—2008 4, A HiL(E
TG T 730 3k 1 i o s M AR 2 P R R A b s A TR AR TS, TTTE 2009—
2016 45 A b A7 B il FE T 37 % T 1 75 ) e M 5 B A8 118052 g ) 225 Ay i A JEL B A AR P
B 3 AN [ SO0 AR b £ D% 5 T 3 0T+ s v Y A8 TR 6 5 MV FH AR A6 mT BB 119 5L R
J&: TE2004—2008 4 AME], [ AR R T 3 v Ab TR AP B B, IXRBA T 4 i A
ST, A B BT S AT N T S e T BT bR, b R R DL A S
Tl R TR oR, P — 4], AR 9 T 37 3 43 R B PR A5 Bl e T 7R 4H,
M 2008 4F 2 Ji, Fifids Hh Rl 22 )2 R AL T S RO A0 ST, FRAS il 0% T S e e R, o
B R AT Szl m A B . FEILIRE T, 15 OERl 78 T e XS 2R 58 T 1 il
FE ST B, DR e s e f T 2 it P B e A8 R e L A Rl U e

A [ 300 X 3 0 3 T 4l 9 A T 3 06F b ) 3 b 8 B A28 2 86 10 2 i D) 985 A
BRAME , FERIHL S FIAEAL 10 1, RC _Credit x Density FIl RC_Equity X Density B 1715 22 %L
HBE NI, F2WITE 2004—2008 4EF12009—2016 AEFGAMIHY , - X sk oo 0 i 5 Dem % v
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Gy R Rl 55 T 7 #3071 B A TR 0 e s e s A T+

2 I 4 X A Rl R A T S SR 22 AR, AR SR A Sl X =R DXk g sl
KIBTEHATRES . TREITRR, 7EXT = RIS T, AR SO & BUES 4 gt
AT K X il i A AR BB T P AR B R R AR AR X I 22 7 (R 4).

WIS AT AR Y, FEANIR] X8, 4 Rl 08 AS T 3 1 A JRe s ot o 3k ol 7 v e B A2 P 2o
FereAe T R E R, (R A WO IRAETE I W S M 22 5 BRIAORE, TEARERHD
X, Hb 7y o 2 ol P 6 B A8 R 5 A2 A Ml 4 T O AR T 37 e S B K TR Hh P B A IX
b7 3 M ) Y A R 30 ) 2 1) DX 3l o3 T 4 Rl B A T b R R ) S e B A

BRI, FEARFAN RS, H 5 il 3 b (A3 A AN 32 2 AR HU (5 DYl o3 1 3 4 e
BTS2 IR IS 32 380 DX 3k o3l T (5 B R e i b & SR I s2 . (FEART 1~4 vh | Credit X Density Fll
RC_Credit x Density W R ZECE ) o AL, AR b DX B 5% 7 47 60 T b 7 o 32 ol 8
AR VR BRI RZ M B IR T AR M XS R 95 T, AR B i X, DX rb e 30 v A il
BT S R Xt b ) 2 Ml e A B AR 1 45 %) S i D ARl JREAR il 9 T 5 1 5 ) B Ry W
(TEMEFL 1~4 ), Equity X Density {UAEAETRY 1 vh 523, 1T RC_Equity X Density {UAEAR T 4
W) o MITEPGHRRHLIX, A M4 Bl T A T 3 10 e 8 Ve A Xo) by i o b () e A B AR e 8 7 A=
S ERZR T DX PO T A R O A T A 1 e DU b o 3 b ) A B AR e R AR 2]
TBEEW (ERAIS Y, Credit x Density il Equity % Density )1 ZECGERAS .35, 1M
TEAEAL 6 H1 RC_Credit x Density Ml RC_Equity X Density B9 015 2 KA W3 ) o

T8 AR 2% 5 0 IR R AR T 45 X S 4 Al AR T 325 [R5 A I 2200 . 7R AR IX, X5,
BARS R ZER ARG HE, AU PO IR M SRR AT IZIE L T —E R ER, H

Fz4 20042016 FE&XIF £ RE AR IHX X7~ E L B2 0E

Tab. 4 Impact of financial markets on the evolution of local industries in eastern, central, and western China (2004-2016)

AR i PGB

R | AR 2 3 AL 4 5 L 6
Density 4.546™ 3.2717 1.559™ 3.218 4310 -0.026
Credit 0.121™ 0.041" 0.254™
Equity 4065 12,091 4266
RC Credit 0.108™ 0.261™ -0.077""
RC Equity 4,012 ~6.895" 18.712"
Credit X Density 0.248™ 0.477" 0.153
Equity X Density -37.078" 10.698 0.785
RC _Credit X Density 0.3617" -1.2117™ 1.789™
RC _Equity X Density -3.471 114.496™ 76.216™"
SOE -0.131" -0.050" 0.276™ 0.301™ 0.354™ 0.424™
Eco —7.2e-08 -4.00e-07"" 0.276™ 1.32¢-06™" 3.75e-07 -0.000
HumC 2.722e-07" 4.48¢-07" 2.26e-06"" -5.26e-07"" -6.826¢-07"" -2.109¢-07""
Pop —2e-05 -0.000062"" -7.95¢-07" -0.0001"" 3.1e-07 -0.00051462""
Con -1.805™ -1.776™ -1.246™ -1.449™ -1.765" -1.116™
N 345270 333956 167942 167942 69213 65105
R 0.07 0.06 0.06 0.01 0.12 0.09
Log likelihood -131173 —-128018 -71915.7 -75217.7 -26226 -25513.4
Chi 20499.8 15913.98 8622.04 2018 7038.18 5045.06

T FIRP<0.05; “FIRP<0.01; IR P<0.001,
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PR A R ST T A T —E R AR . DI, DX A Il A T A
T2 B A Mo 3 il 5EAS T3 35 4 S R 2 et i mT 1232 38) Do ol ol <6 Rl A T 3 o
R BRG] o T AE R PR HLIX, AR 2004—2016 4F X 38 4 Al 7 A T 3 (0 4 A 2 S /KA
—EFEER ETE, ERHR AR B Th e DO, U AR T 0 Kk
PRI, P PG 0 e DX RS 0 I A b 4 B B AR T 3 9 e SR AR T AL TR IO, 3t &
HOR Hu G Rl BT AT S0 T 30 75 ) 3 L ) A B AR 1 R 2 A B, i DX b Ok
SRS T i AN A T R MR L T A A P O BRI R

5

FETF 2004—2016 4F- H [ 1 5 52 ) o 25 I i il 1 ol & M, ad A SRSy BT e 4
Tl A T 7 o] 368 2o 52 e o s M b B AR e B R AR U L R R . SRR A5 AR
P T IRUBS: D e AN ol BE AR 25 55, DIUARAT b R 8 A5 SR RisE TiT 370 RN DAL A =2 0 B
R G T S il A AR R BRI VE AR . S8 AORE , ARHLE Brmh e i ]
DA 30 Ao 580 ) 3 AL S5 A0 R SR AR 228 A i b P AR T2, T A e PRl ¢ T 4 1) 2 e U e
AT i A g AR R S AL TR RE FT . AL, BT AR AR T I A A 1)
SN, ML S b T A A A e B 2 52 B X s D T 4 R A T 3 K R AR

ANTa] s E] B 20 B 25 S 26, 2004—2008 4 Hh [ A il 9 11 3 1 Ab A 8 R A5 By
B, AR v A B A AR P U, A i — B B AR DR R e T S R T —3R 4 A
AT ER R, RIS B 7 o 3 R DX PR AR S A RE 7 ot {2 a2 ) b e A R AR o
2009—2016 4, Bl H E AL EL T T 00 & /K3 T, 4 il 38 AT S 45 40 3 i -1
15 GERM G T 37 RN BAS o 9% T S 7 A1 a0 s L 3 A J A8 e 0 b BT 1 ) 140 2 S A o I R

B, XA o VIR R L, Al BT AS T A RE X i b A B AR i iR PR
A BRI . (R TS X E Al A T 3 K R ) 2 (M S5 M AEE 25 57, I = AR ok
EAFAE R RS [ 22 57 0 FEZRIRMIIX, SRl AT 30 23 (A1 A Jey B A 34047, A b 4 il
AT RENS R i 12 b WL TR, PRk, H s b A 2 A s 4 Bl R AR T
KRBT, TAEH PEHRHB X, 4 B8 AR B 57 DX s Hh O B T 3 AR R ) 25 (1 454
o5 b ) 33 o ) Y A S A e 5 52 8 IX sl D3 T 4 AR T 3 JR R S M B A

QAT 3o 2 R 4 RS AT 37 R A T o i b K e — L DA R 2 A AR AR 5 R DX sl B R il
FEF TR T N . WAL PR b B (L T %, AR SCRA R BRI 53 & B [R1 S0 £
G GRS T IR AR 0 X 3 36 b % SR R 93 O A A I i 22 5 (BNl A 350 FEAS )
AN A T AT 0 i ol e R AR AR A 75 Bt — 2P 85 H B 7=l SRk A X 8k 4l 9%
AR L RGN . BEE SRR RBR A, 4Rl AR T 7 2 0% K e vh i 7
WEAWTHRE R, ASSCAY SR 3k DX S 2 o] i s IBOORE DA K H5 4 Rl A T S e A it 52
IR 2% R R AL T SIES %
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Financial markets and regional industrial evolution

YANG Bofei, ZHU Shengjun
(Department of Urban and Regional Planning, Peking University, Beijing 100871, China)

Abstract: Drawing on the data of Chinese manufacturing firms during 2004-2016 compiled by
the Chinese Customs Trade Statistics, this paper explores that how different financial markets
improve the development of manufacturing industries through influencing their industrial
evolution. Empirical results indicate that the roles of credit markets and equity markets in
influencing regional industrial evolution are different. Overall, credit markets can enhance path
dependence trend of industrial evolution, while equity markets have a significant effect on
enhancing industrial path- breaking development. Moreover, due to the spillover effects of
financial markets, not only the local financial markets but also the financial markets in regional
central cities can affect local industrial evolution. In eastern China, local financial markets play
a more important role in promoting local industrial evolution than financial markets in regional
central cities, while in central and western China, local industrial evolution is more affected by
financial markets in regional central cities.
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